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=  Editorial 3 Autumn 2024

Clement Nocos
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= Counting the Dead:
= The Urgent Need for
Coroners' Data on
Trans Deaths in Canada

Dylana Thompson
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A Brief History of Trans Day of Remembrance
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Trans Mortality Rates and Data Reliability
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Other Data Points in Trans Wellbeing
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Chart 1 3 Estimated Effect of Minimum Wages on
Selected Wage Percentiles
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Percentage wage changes from a 1 percent increase in the minimum wage, with
standard errors, based on Canadian data from 1997 to 2012. (Fortin and Lemieux,
2015) Wage changes are expressed relative to the median wage.

Estimates are significant up to the 15th wage percentile.
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Chart 2 3 Support for Increasing the
Minimum Wage from $7.25, by Wage Rate
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Kuziemko, et al., (2014) online survey of employed individuals ages 23 to 64.

The first series (raw differences) displays the share of each wage group that
supports increasing the minimum wage. The second series (reg. coeffs., p-
vals) shows the wage - category fixed effects (omitting the $7.26 - $8.25 wage
category) from a probit regression that also controls for gender, race, ethnic-
ity,educational level, party affiliation, marital and parental status,approval
rating of President Barack Obama, and union status.
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While this article has focused on the positive consequences of mini-
mum wage spillovers for both workers and progressive policymak-
ers, the newly-understood importance of minimum wages cuts both
ways. While spillovers make bold minimum wage hikes more pow-
erful, they also means that decreases in real minimum wages can
have stark consequences for inequality. Le€’s (1999) finding that
effective decreases in the minimum wage caused half of the U.S!s
increase in wage inequality in the 1980s, and the that these decreases
were due entirely to inflation, is indicative of the strong potential for
improving livelihoods by increasing minimum wages. Indeed, be-
cause of inflation, if nominal minimum wages are not regularly in-
creased, real minimum wages are decreased. For instance, consider
Alberta, where the minimum wage has not been adjusted since 2018,
and as a result, the real minimum wage has effectively decreased by
17 percent over the past six years. Not only have minimum wage
earners lost about one-fifth of their earnings, but a much larger group
of workers have also likely experienced real pay cuts because of the
spillover effect. Given the current era of high inflation, this issue has
likely only worsened. The takeaway is clear: If workers are not in-
formed about the importance of strong minimum wages and cannot
enact bold minimum wage increases, inflation will have stark conse-
quences, not only for minimum-wage earners but for the rest of the
working-class across their end of the income distribution.
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L= Pharmacare and Access
Q ] . .
—=—=_to Medicines in Canada:
Is Bill C - 64 a Step in the
Right Direction?

Marc - André Gagnon

Introduction
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: GKLKH =PHDGJ=K L@= GF?GAF? <=:9
LAGF 9AE=< 9L AFLJG<M; AF? MFAN=JI
: A4; 9DDQH =PHD9AFK 0@Q HJG?J=KKA
:=>GJ= L@= AMKWAFTF G>L O0=KH=; LAF"

1. The Structure of Drug Coverage in Canada

3FAN=JKI9D @=9DL@; 9J= AF ! 9F9<9 O
=09F : Q. J=E AJ2CE E Q" QWDKA odZDIF<HABROA? L@ J=, |
GEE=F<9LAGFKGGQGSD LI@GBEEAKKAGF GF
¢; GEEGFDQ J=>=R9BR | GE®KKKg@aBF3H A
=PL=F<=< LG L@= J=KL G> ! 9F9<9 A
FOF: A9D 9JJ9F?=E=FL :=LO== L @=
HIJGNAF: =Kh L@= >=<=J9D ?GN=JFE-=F
LG L@= HJIGNAF; =K A> L@=Q Ga&=J MF
J=KH=:; LK KH=; Ad=< KL9F<9J<K <=4&F
0dzDZ H 9IF@=<9 &FIBL® =KIL9: DAK@=< L@
KLO9F<9J<KH J=1 MAJAF? L@9L @=9DL @
9<EAFAKL=J=<H HGJIJL9: D= 9:; JGKK HJ

9:: =KKA: D= OAL@GML <AJ=:;L ; @9J7?-=1l
&GO=N=JH L@= ! & <G=K FGL ; GN=J ¢
0 9J = K=JNA; =KIN AL A K DAEAL =< LG

@GKHAL9D 9F< H@QKA; A9F K=JNA; =K
5@AD= E=<A; AF=K MK=< AF @GKHALO9D
AF 9;:GJ<9F; = OAL@ L@= '& H L@=J
=J9?2= G> HJ=K; JAHLAGF <JM?K GMLK /
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1.1 TYPES OF DRUG COVERAGE
"JM? ; GN=J9?= AF !/ 9F9<9 >9DDK AFl
PROVINCIAL AND TERRDORIAL PUBLIC DRUG PLANS

. JGNAF:; A9D 9F< L=JJALGJA9D ¢.2¢t
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LAGFK3 ¢! 9F9<A9F ' FKLALML= >GJ &
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FEDERAL PUBLIC DRUG PLANS
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PRIVATE DRUG PLANS
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1.2 VARIATION IN PROVINCIAL COVERAGE
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<JM?K3 'F LGL9DH L@=J= 9J= =D=N=
HD9FK AF -FL9JAGH

2@= -FL9JAG "JM? =F=4L .JG?J9E g
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9F< GD<AFLGBEBGOGI=GHD= J=; =ANAF? K
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H9JAKGF LG L@=AJ 9FFM9D @GMK=@GD
G> 3 H=J:;=FL G> L@= 9FFM9D AF; GE
L@= 2JADDAME .JG?J9E H9Q *O H=1J

i GN=J KH=; A4; <AK=9K=K GJ LJ=9LE:-
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1The descriptions are based on information provided by CIHI (Canadian Insti-
tute for Health Information 2024) and the Patented Medicines Price Review
Board (Patented Medicine Prices Review Board 2024), which are sources that
can be consulted to obtain more details about public drug coverage in other
provinces as well.
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Table 1 3 Percentage of population not filling
prescriptions or skipping doses because of cost

Country Percentage (%) Country Percentage (%)
Netherlands 4.5 New Zealand 7.4
France 5.0 Switzerland 8.5
Sweden 6.4 Canada 104
United Kingdom 7.2 Australia 13.0
Germany 7.3 United States 20.9
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Chart 1 3 Total Expenditure on Pharmaceutical Goods
per Capita, OECD, 2021 (or last year reported)
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Source: OECD Health Data; (*) - expenditure data includes value added tax
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Chart 2 3 Foreign -to- Canadian Price Ratios for
Generic Medicines, OECD, Q4 -2022
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ual countries reported in this graph, asit calculated at the medicine level for ge-

nerics with prices available in at least three foreign markets.

Source: MIDAS ® database, October 3 December 2022, IQVIA (all rights reserved)
[NPDUIS Report: Generics360, 2018 3 graphs updated to 2022]
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Chart 3 3 Foreign - to - Canadian Price Ratios for
Patented Medicines, OECD, Q4 -2022
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* Calculated at the medicine level for medicines with prices available in at least
three foreign markets.

Source: Patented Medicines Price Review Board; MIDAS ® database, 2022, IQVIA (all
rights reserved)
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LOW CONFIDENTIAL REBTES
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2.1 REOPENING THE DEBATE (2015)
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E9AFL9AFAF? L@= =PAKLAF? H9L,; @OGJ
9<NG; 9LAF? >GJ E=J=DQ eaDDAF? L @=
9;,;, =KK F=; =KK9%9JQ E=<A; 9LAGFK3 ¢ 9

AGFKH ; GFKME=J GJ?9FARO9LAGFKH ;G
0HOQO ! 9F9<A9F @=9DL@ HJG>=KKAGFO
9F< HM: DA; HGDA; Q HMK@=< >GJ 9 ;

HOL: @OGJCH 9F< >GJ L@= AEHD=E=FL

E9:9J= KQKL=E >GJ 9DD ! 9F9<A9FK

Q000t 2@=K= HJIJGHGF=FLK K== 9 MFA]
FGL GFDQ 9 09Q LG J=AE: MJK= : ADD
O@G ; 9FFGL GL@=JOAK= 9&GJ< LJ=9LE
: DG; C >GJ HMLLAF? AF HD9; = L@= AF
9 EGJ= J9LAGF9D KQKL=E L@9L =+ GMD-
>GEIGF=QH 9F< J=<M; = GN=JLJ=9LE=FL|
K; JA: AF? @9: ALK G> @=9DL@ ; 9J= H
O9N9AD9: D= =NA<=F; =H DOHXGEGILAGRIEY

HOA?FK3 ¢+GJ?9FH =L 9D3H OQOQoJ t

J=HGJL ; GEEAKKAGF=< :Q L@= 1L9F
L@= &GMK= G> ! GEEGFK AF 0QO0Q¢o]J H 9F«<
L@= AEHD=E=FL9LAGF G> MFAN=JK9D H
QQoDA 1LM<A=K KM??=KL=< L@9L KM; q
HIGN= 9;; =KK LG HJ=K; JAHLAGF <JM?
. =LO== 00 H=J; =FL 9F< 30 H=J: =Fl
&n: =JLH Q0Q0o0QON +GJ?9FH =L 9D3H 009
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=< :Q 9 O00Q9oDZ J=HGJL >JGE L@= . ¢
¢+9D9OMKC QH =L 9D3H OQQ0oDZ K2@AF?=F
: GFL=FLAGMKH 9K KI9NAF?K >GJ ! 9F9
>GJ <JM? E9FM>9; LMJ=JKH HJANO9L= ¢
D=9<AF? L@=K= KL9C=@GD<=JK LGH MF
9<NG; 9L =-DPDIAF®Y DVDHHIG9:; @3 ¢ %9I?FGF

2.2 HOSKINS REPORT (2019)

"F $=:JM9JQ O0O00oDA&l L@= %GN=JFE=FL

NAKGJQ ! GMF; AD GF L@= ' EHD=E=FL9
¢ ', LH ;@ AJ=< :Q >GJE=J -FL¢
&GKCAFK3 2@= ! GMF; AD O9K L9KC=<

LILAGF HDO9F >GJ 9 ,9LAGF9D . @9JE!
O9K KA?FA&:; 9FL HJ=KKMJ= >JGE L @=
eADD L@= ?9HKe EG<=D JO9L@=J L@9F
OQoDA] $GJJ=KL OQoDz 3

"F QOodzH L @= ', . J=D=9K=< ALK i
L@= e&GKCAFK O0=HGJLHel @@M @ HHIGW
O9K MFKMKL9AF9: D=3 "FKL=9<H AL H.

AF? MFAN=JK9D H@9JE9,; 9J = 9F< G &
9; @A=N= AL OAL@ EAFAE9D J=KAKL9F;
GEE=F<9LAGFK G> L@= J=HGJL ; =FLJ

9DDGO >GJ L@= HJIJM<=FL AEHD=E=FLY9
' Q GJ?9FARAF? HJ=K; JAHLAGF <JM?

N=JKO9D @=9DL@ ; GN=J9?2= AK K=G> MH
‘HG; C=L =PH=F<ALMJ=K 9L *00Q0Q H=J

DAKL=< GF 9 FO9LAGF9D >GJEMD9JQ3

AL OGMD< := MH LG AF<ANA<M9D HJGI
L@= MFAN=JK9D H@9JEO9; 9J= HJIG?JOI
KLO9F<9J<K O9F< >MF<AF? HO9J9E=L=J}
OGMD< H9Q >GJ L@= AF;J=E=FL9D ; G
>GJ =PHO9F<AF? ;GN=J9?= 9F< AEHDS=
BMJIAK<A; LAGFK3 .9JL G> L@= F9LAGF
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MJK= 9DD <JM?K DAKL=< GF 9 F9LAGF
L=JJALGJA=K : GMD«< <=: A<= LG J=AE
O9FL3 + GJ AEHGJLQFLDQI:I =EHDGQ=JK
9D ; GN=J97?2= A> <=KAJ=<H O@A: @ OGI
?GN=JFE=FL OGMD< FGL := L9CAF? 09C
>JGE 9FQ =EHDGQ==3 2 @AK HJIGNAKAGF
AEHGJLOY9FL LO9ODCAF? HGAFL G> ?J GMH
E9; 9J=3 ¢%OF?; MOF?: GH 0O0QO3N %9 7?FC

-~

E=FL9LAGF OGMD< HJIG, ==< 9K >GDDGO
Q 3 Creation of a Canadian Drug Agency: 2 @AK 9?=F;
OGMD< E9F97?= 9 F9LAGF9D >GJEMD
=?GLA9L= ; GFA<=FLA9D J=:9L=KH

LAGFH 9F< HJGNA<= HJ=K; JA: AF? ~

2. Phased Implementation: 1L9JLAF? AF (9FMS9
HIG?J9E OGMD< AFALA9DDQ ; GN=1J
cAFORHE @ 9 ?2J9<M9D =PL=FKAGF G>
LA9LAGFK OAL@ E9FM>9 ;1 @GHEIGFFIQ3 L C
! GEHJ=@=FKAN= MFAN=JK9D H@9JE9,;
AR=< :Q 0QQOQD3z

3. Coverage for Rare Diseases: 1H=; Aa; H9L@09Q
AE: MIJKAF? <JM?K >GJ J9J= <AK=9|

Q0003

2@= &GKCAFK O0=HGJL HIJKBHBKKEKEO9ILABT?
>GMF<9LAGF9D =D=E=FLK LG HJGN= L
L@= HJIG?J9E3 2@AK H@IK=< 9HHJIGY9; ¢
LAGF 9F< 9DDGO KL9C=@GD<=JK LAE=
HG&KL J=D=9K=H L@= *A:=J9D ?GN=JFE=
AF? MFAN=JK9D H@9JE9; 9J JIDFf<GBDELGH
<9LAGFK3 ¢5=:KL=JH OQOQodz

2 Essential medicines normally cover most of the health needs of a
population and they are also less expensive. (Taglione et al. 2017)
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2.3 STEPS FORWARD, SEPS BACK

.JG?J=KK LGO9J<K AEHD=E=FLAF? L @
<9LAGFK O9K AFALA9DDQ KDGOs3 " F C)
>MF<K >GJ cJ=9LAF? 9 FO9LAGFO9D <JI
=JH L@=odz-HI9F<=EA; AF 0Q00Q <AKJM}
HOF<=EA; K@AAL=< L @) GNAFMKIB> J=D¢E
N=9DAF? L@= ; JAI=A;E9 D 9KI=9 I>=9 ; &>D ADL @G\
AF? L @= >=<=J9D ?GN=JFE=FL LG X
KL9F<9J<K >G1J L@AK 9J=9 G> @=9DL
2 @AK >G; MK D=< LG HMK@ :9;C >JGE
NA=0O=«< AF; J=9K=«< >=<=J9D AFNGDN:
: JG9; @AF? GF L@=AJ i GFKLALMLAGEFGZO
!GFK=IM=FLDQF| <AK; MKKAGFK 9: GML N\

2@= GFDQ KA?FA&; 9FL EGN=E=FL KAF;
0000 9?2J==E=FL :=LO== . #'  9F«<
¢5ADKGFH 0000t O@A; @ K9O L@= >=<:
<ALAGF9D >MK<Q8?=PGSBELAE? HM: DA;

1 9F9<9H 0000t OAL@GML AEHD=E=FLA
HIJG?J9E AF L@= HJIJGNAF; =3

"F O00OOH 9 HGDALA: 9D K@AA KA?FOL
E9; 9J= AFALAO9LAN=K3 2@= 0000 »>=<-=
AQ ?G\EJFE =FL 5GJ L@ * A =J9D. QIQHO@ @=Fl=J=< 9 | GF4 |

<=F: = 9F< 1MHHDQ ?2J==E=FL OAL®
1l 9F9<9 ¢," .t AF +9J: @ 00003 ¢- G;
l 9F9<9H 0000t 2@AK 9?2J)J==E=FL AF;
AF? MFAN=JK9D H@9JEO9; 9J= :9K=< GI

E=F<9LAGFK3 ¢*=P; @QAFAH Q000N -G; =
9<9 QO0x

K 9 J=KMDLH D=?AKD9LAGF LG AFLJ

H@YJE9; 9J= HJGBHFEH ; LADBKH=; HAF?
O9K AFLJG<M; =< AF L@= &GMK= G> !
¢&=9DL@ ! 9F9<9H Q0039+t 2@= ! GF&<-=
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O9K GG; A9DDQ =F<=< GF 1=H{ 3E: 09K
9DJ=9<Q 909ALAF? JO9LAA; 9LAGF 9L
GF -;LG:=J 00QL@3 2@= =F< G> L@-=
DQ LJA??=] O9F J=%=HRKG&RH?: MA< ABD
=F=< :Q L@AK HJI=; 9JAGMK . 9JDA9E=F

3. Bill C- 64: An Act Respecting Pharmacare

ADDSH O@AD= MFAN=JK9D H@9JE9; 9J-=
=K LG ; GN=J ; GFLJ9;, =HLAN=K 9F< <
i GN=J=< <JM?K AK EM; @ KE9DD=J L @9
i AF=K J=; GEE=F<=< :Q L@= &GKCAFK
9L=K L@= 9: ADALQ LG AEHD=E=FL L @=
LAGF9D H@9JE9:; 9J= KQKL=E 9F<H 9K

GN=J9DD ; GF; =HL3 2@= : ADD AK <=KA
: MJK=< <JM?K LG : = =PH9F<=< AF LEC
G> &=9DL@ OGMD< 9DKG @9N= LG =72

L=JJALGIJQ LG <=L=JEAF= L@= <=L9AL
DGO >MF<AF? G> L@= MFAN=JK9D ; GN:
9FQ -GWG; C=L HI9QE=FLK >JGE H9LA=FL
OGMD< : = AF;, DM<=< AF L@= F=?GLA9I
:=; GE= 9HH9J=FL 9K L@= D=?AKD9LAG

3.1 COVERAGE FOR CONRACEPTIVES AND DIABETES PRODUCTS

2@= AF; DMKAGF G> : GFLJ9: =HLAN=KH

AFLJOML=JAF= <=NA; =K ¢'3"KEH O9Fc<
0003%:t J=HJ=K=FLK 9 HJG?J=KKAN= |
=K @=9DL @3 GL@ L@= *A:=J9D . 9JLC

,". MF<=J (9?E=-= 1AF?@ @9N= =EF
9DA?FAF? OAL@ L@AK O9HHJGY9; @3 3FA
LAN=K ; 9F KA?FA&; 9FLDQ :=F=&L EO9F
FOF; A9D :9JJA=JK O9F< HJ=K=JNAF?

E=JA; 9F KLM<Q >GMF< L@9L HJGNA</
LAN=K ; GMD< J=<M; = MFHD9FF=< HJ
¢ 9AD=QH 0000t .9LA=FLK 9;; =KKAF?
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>9: = :GF; =JFK J=?29J<AF? L@=K= <
L@= ®KD9EAE: MIK=E=FL : ADDAF? @AKL
D= :Q GL@=JKH KM: @ 9K L@=AJ H9J
L@= ; GFA<=FLA9DALQ F=; =KK9JQ >GJ
HJG<M; LK3 &GO=N=JH 9;;: =KK L@JGM? (
O=9CF=KKH 9K L@KLIKIIQA=OFAMD< : = N
9DGF=3-ADDAPH 9HHJIGY9; @ OGMD< E9C=

G> MFAN=JK9D ; GN=J9?= AF9; ; =KKA: [
MFAN=JKO9D 9;; =KK AK L@=J=>GJ= LC¢C
: GFA<=FLA9DALQ3 ¢ D:9F=K=H 0003n

2@= ; @GA; = LG ; GN=J HJG<M; LK >GJ
i GFKA<=JAF? L@= KA?FAGFGEA= GAKH
L@9L =PAKL J=?9J<AF? 9,;,;,=KK LG 1

%AJMHO9J9B9@H =L 9D3H QO0Q00t<GDDDH
: GN=J9?2= >GJ <A9:=L=K HJG<M; LK ; (
DQ AF -FL9JAG 9DGF=3 ¢ GGL@H =L

LIJ=9LE=FLK OGMD< DAC=DQ J=<M,; = @
ALKH J=KMDLAF? AF KA?-EAKB? 9 RIl= DX
@=9DL@; 9J= =PH=F<ALMJ=K3 ¢' K9J9FN

3.2 ABILL DECEITFUL BY DESIGN?

5@=F KM: EALL=< GF $=:JJ3WBJQ; 1Od#=10
AF? . @Y0%K; 9D=9JDQ OJALL=F AF @9

DAF= AEHGK=< :Q L@= ! GFa<=F; = 9F-
L@= *A: =J9DK 9F< L@= ,". AF .9JD;/
O@AD= : MAD<AF? GF L@= &GKCAFK 0=
H@9JE9; 9J=H J=E9AF=< =| MANG; 9DH !
GML ; D9JALQ GF L@=K= =1 MANG; 9LAG

D=F?=K 9F< MFAFL=F<=< ; GFK=I M=F; =

EGF? HGL=FLA9D ; @Q9DD=F?=KH 9?2J=-:-
JALGJA=K OADD := F=; =KK9JQH 9F<
DAC=DQ3 <<ALAGF9DDQH ; GEE=J; A9D
: MJJ=FL AF=G; A=FL 9F< O9KL=>MD KC
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9?29 AFKL MFAN=JK9D H@YJEILGIE=IDH <L
<GGJ GH=G DbBEEIFOIHHIG9; @ AF O@A; @ H
OGMD< := Ga&=J=< GFDQ LG L@GK= OA
¢g+; *9M; @D9FH O0QOQ3t +GJ= ; GF; =JFAF
DO9F< @9K @AFL3<OG®@Pk 9 BDDBHJI>GWNAMI, =
9?2J==E=FLK LG : 4 @O9HK=9HKFG; @D !
$MIL@=JEGJ=H L@= 9EGMFL G> >MF<K
LG AEHD=E=FL F9LAGF9D H@9JE9; 9J-=
: GN=J =PAKLAF? ?9HKH OAL@GML HJGN
|l 9F9<A9FK3 ¢! 9EH: =DDH 0003t

5@AD= § ADD=4E=< ; D=9J)J AF KMHHGJLAT
KAF-RADO=1J MFAN=JK9D H@9JE9; 9J= EG-=
y GN=J9?= G> ; GFLJY9; =HLAN=K 9F< </

L @= ADD J=E9AFK N9?M= =FGM?@ LG
£19F; AH Q0Q3N +GJ?9F K &=J<=JH3 O¢
JO9AK=K L@= | M=KLAGFh O0O9K L@HBD@=AD

293D HHJG9; @ AF ! 9F9<A9F <JM?H O@A
L@9L AL OGMD< AEHD=E=FL MFAN=JKO9I
<=KA?F ; GMD< : = ; GFKA<=J=< <=; =AL
>GJ MFAN=JK9D H@9JE9; 9J= O@AD= HWN
AF<MKLJQ3

L AKKM= JORALAK A@DL ! H@9 JE @ 9HIG 2AIKS
L@9L HJIJGNA<=K ; GN=J9?= G> HJI=K:;J
M; 8KIn? AEMEKMIBIF<A; 9E=FLKE3 &GO=N=.
K@GMD< : = <=&F=<H AFKL=9<H 9K 9
LQH= G> HJIJG?J9E L@%9L HJIGNA<=K <JN\

ADD3 ' AK L @IWMFLB@®BAKEGBIK=< AF 9F =]
F=J3 MFAN=JK9D HJG?J9E K@GMD< F
MFAN=JK9DALQH L@9L @9K : == 0=DD
¢ nD9F<H +9J; @AD<GFH K .JAF; =H O¢
L@= ! 9F9<A9F KG; A39MA NH=GIDKA; DA LLQ= PLF:<G
l 9 Fh<9

Political Economy and Social Democracy 75



&EAF 3FAN=JK9DALQ 9K 9 <AK

76

AFKLJME=FL AF KG; A9D HGDA
AF L@= >GJE G> :=F=F&LKz K
9F; @GJ=< AF D=?AKD9LAGF A
HM: DA; K=;LGJ HJG?J9EEAF?
HJ AN9L K=; LGJz L@= <GE=K
K=: LGJz AF; DM<AF? : @9JALO9
J=KLK GF ; ALAR=FK@AH GJ J
AF9F;: A9D F==< GJ AF; GE=z2
JMD= AK 9HHDA; 9: D= LG L @=
H9JLA; MD9J 9?= 2?2JGMHz KWM;
H=GHD=Y G> 9 HGDALA; 9D BM
HJAF; AHD= >GJ MFAN=JK9D H
GJ =1 M9D 9; ; =KKZ >MJ L @=
K=FK= G> HGDALA; 9D ; GEEMF
MFAN=JK9D HJG?J9EK AK 0@G
?=F=J9D J=N=FM= KGMJ; =K2Z

. =LO== ?=F=J9D L9PY9LAGF
AF ; GFLJ9KL LG KG; A9D AFK
#EHDGQE=FL ' FKMJO9F,; = 9FK<

DO9Fz O@A; @ 9J= LQHA; 9DDAQ
H9QJGDD ; GFLJA: MLAGFKz MF
L@= gGO G> ?=F=J9D A£K; 9D
AF; GE= 9F< K9D=K L9P=KZ

¢ nD9F<H +9J; @QAD<GF K . JAF;
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BFAN=JK9DALQ 9K 9 HIG?J9E <=KA?F
L@=F HJGNA<=K ?2GG<K 9F< K=JNA:; =K
AF<ANA<MI9D GJ nAQEAMMXKQ FAGH; GE=L=JEAF
E=9FK GJ AF; GE=3 5@AD= HGMIHDGJ ; D3
L@= :=F=aLK G> 9 MFAN=JK9D HJIG?J9
N=JKO9D HJG?J9E AK 9 HM: DA; HJG?J9
G> KG:; AG=; GFBEAN= KK 9 D&V KIFN=GIL9 ?E=9 F
: GN=J9?2= AK HJIJGNA<=< LG =RMFIAQNGHI=XK ¢

9 FFGL <=K; JA: = 9 K;: @=E= O0O@=J= GF
: GN=J9?= 9F< GL@=JK EMKL 9;;:; =KK 9
[ M=: =; H@9JE9; 9J = =? AE= : GN=J K

L@IGM? @ 9 EAP G> HJAN9L= 9F< HM:
& =F=J9DE¢IFGMEAN=J K9t =J;=PMKE=H A> L
O0=J= LG HIGNA<= ; GN=J9?= LG 9DDH
MFANBIKIBRK=< AF KG; ASMF ANGHAGDD RC
9HH=9J 9FQO@=GCIA= XNKR MBMK;A= FE=-OdzK Qo t
GJ AF @ NRPR=E=FL KMJ D= VYKKMABF;
En<A; BE=0dzZKQoH J30Q03t ' F OJ)FGFN.BIIOKPLH
H=9J=< =D=N=F JI38E=KJ AFADPODADD=! AFL =
L@= AEHD=E=FL9LAGF G> 9 <JM? ; GN:
AEHD=E=FL=< AF |/ M=OWF ANSO@OMADO=9D

FGL <=K; JA: = L@= HJIJGHGK=< HJG?J9E;
"FKL=9<H3 ABPDHOKK=< ; GMD< GH=F L (
E=FL G> E9F<9LGJQ HJAN9L= ; GN=J91
=F9: MAFMON=J K9 D HA@ORKEMN<DIAF? L@IL =
@IN= 9:;:;=KK LG 9 <JM? HD9F3 2 @AK
KAF; = L@= .9JDA9E=FL9JQ M<?=L -G

0003 9EA& D@2 AKADDRAN= HJG; =KKAF?
AEHD=E=FL®AF?AR<A; 9LAF? L@IGM? @ ALEK
<JM? HDO9FK OGMD< ; GFLAFM= LG J=AE
L=K HJG<M; LK ;GN=J=< :Q L@= HM: DA
KA<=JAF? L@9L AL OGMD< := AJJO9LAC
KGE=L@AF? L@9L ; GMD< := J=AE: MJK=
9KKME= L@9L HJAN9L= HDO9FK ; GMD=<
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K=E=FL G> L@=K= HJIJG<M; LKH >GJ =P9
LGJQ O@=F 9N9AD9: D=H 9K AK L@= ;9

5@=F | M=KLAGF=< 9: GMY{ 3L @= AR GK HUK:=A
:9; C<GGJ LG =FLJ=F; @ HJAN9L= ; GN=
J=?9J<AF? L@= ADD GF 1=HL=E: =J g
D9F< J=>MK=< LG ; GEEAL L@9L L@=
EAFAKL=J=<3 ¢1=F9L= G> GAFAKBHJIBO

FOLAGFI9D H@9JE9; 9J= : =3+AMABA=DQ &
D9FR<HDA=< LG OE@=9 EARINGDEFHLS FE=CML
J=: =ANAF? E9FQ :JJ3EA; AKEIG>9 0GMIH="

E9; 9= 9MK= AL ; GMD< E9AFL9AF L @=
i GN=J9?2=H 9F< :9;C<GGJ HJIJAN9L= 9c<
J=9D AEHD=E=FL9LAGF G> MFAN=JK9D
OJGL= LG L@= 1=F9L= GF 1=HL=E: =1
9F< 9KK=DMskE<t®ILBAK HJIG?J9EH L @=
i 9LAGFK OADD := H9A< >GJ 9F< 9<E
HD9FH J9L@=J L@9F L@IGM?@ 9 EAP

=J3¢9 AJCMHH OQOQO0Q3t

5@AD= L@= D=LL=) KDHGKAtKRGE @9: & NI

=JFEKFIAFL=F<=< MK= G> L @= ADDH A
?MALQ >GMF< AF L @= ADD ALK=D>3 2
>MD MK= G> L@= : ADDH >GJ =P9EHD=H
L=J O0O@G E9Q K== LG AEHD=E=FL 9

<JM? ; GN=J9?= L @9 K K®AEK <=9 QI M> DC
AKLJ9LAGFS3
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4. Conclusion

2 @= c MJJ=FL H9L; @OGJC G> HM: DA;
@A? @ ; GKLK 9F< <G=K FGL HJIJGNA<= 7
>GJ ! 9F9<A9FKB3 5@AQ=: = ADDGMF<:J=9

<JM? :GN=J9?= AF ! 9F9<9H AL AK 9
H@9JE9: 9J= 9K AL GFDQ ; GN=JK ; GFL
"L ; GMD< KLADD N=JQ O=DD := L@= K
9D ; 9H9; ALA=K F=; =KK9JQ LG ;J=9L-=
KQKL=E L@9L ; GMD< J=HD9; =H AF L @=
G> L=FK G> L@ GMK9F<K G> HM: DA; 9 F

L L@= LAE= G> OJALAF? AF - ;LG: =.
=F<H 9FQL@AF? O9K 9: @A=N=< :Q L@=
9<932@ JOLA; ILGF G AD § 3; QX =F< MH: =A? 9 ?9E =; @F?=]
L@9L LJ9FK>GJEK L@= D9F<K; 9H= G>
L@AF? OADD <=H=F< AF L@= O09QK AF
9F< AF L@= ; 9H9; ALQ G> L@= $=<=1
E=FLK OAL@ HJGNAF; =K >GJ <=HDGQAF
:=; GE= L@= a4aJKL KL=HK G> 9 J=9D H
=N=JH :=; 9MK= G> L@= N9?M= D9F?M9
MFJ=D=FLD=KK DG: : QAF? G> ,; GEE=J; A
i 9F N=JQ O=DD =F< MH =N=F >MJL @=.
c A=FLH AF=1 MAL9: D= 9F< O9KL=>MD
;. @9J9; L=JAR=< ' 9F9<A9F <JM? ; GN=J'
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1The 2024 Ellen Meiksins Wood Lecture was delivered by economist Isabella

Weber at Toronto Metropolitan University on May 30. Professor Weber was

awarded the 2024 Ellen Meiksins Wood Prize in recognition of outstanding con-
tributions to political economy research that helps to defend the working -class
in a time of economic crisis. This lecture has been transcribed and edited from

its original delivery for clarity and brevity in this print version. Watch and listen

to the full lecture at  perspectivesjournal.ca
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Houthi conflict threatens ocean trade through crucial shipping canal

Containerized Freight Index (Points) 2703.4.
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The flip side of the price explosion
is a profit explosion.
Container Shipping Net Income By Quarter From 2016 Through 1Q24 (USD Millions)
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Profits of commodity traders
thrive on volatility

@&Cargill [founded in 1865] reported that its fiscal year 2022 rev-
enue jumped 23 percent a year earlier , to a record $165 bil-
lion * BReuters, 2023)
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@Gross profits from commodities trading activities 3 including
by banks, hedge funds, independent traders and asset - backed

businesses 3 rose from about $36 billion in 2018, to a record
$148 billion in 2022, largely because of fallout from the War in
Ukraine * ginancial Times , 2024)

IMF Cereal Price Indices, = Cereal index, ndex
2011-2023,(2016=100) - e, Thaiand  ncex
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Commodities' Financial Results Reports (various issues).
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While food commodity traders
had the best of times, global
hunger has skyrocketed

Global Undernourished Population (in milions)

9200 Sources: FAOSTAT and HungerMap LIVE.
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Prevalence of food insecurity in
2022 increased from 2021
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Source: USDA, Economic Reserach Service using data from U.S. Department of Commerce, Bureau of the Census, Current Population Survey Food
Security Supplement.
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IMF Energy Price Indices, 2007-2022 (206=100)
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Big Oil's record profits

The top Western energy companies’ profits soared in 2022 amid volatility in energy markets in the

wake of Russia's invasion of Ukraine Note: Net profits in billions of $

Source: Company results
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Political Economy and Social Democracy 105



Some prices matter much more
than others for inflation

Weber, Jauregui, Teixeira, Nassif (2024)

5@9L O= @IN= : == <

L@=K= HGAFLK G>

GAF? AF GMJ

== JMFFAF? KAEMD9LAGFKH 9F<

, @9J L EL @IL=L'LQ
1 9JK J=HJ=K=FLK

KMJ =
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EA<<D= ; @9JLH O= @9N= MK=< L @=
>SGMIJL@ | MOKLBMKLGSLOQO@s LAE= O@=F
L@= H9F<=EA; K@ML<GOFK3 F< GF L
MK=< L@= HJA; = AF; J=9K= nmBMKL@9 LK =
GFK=L G> L@= 3CJ9AF= 09J3

5@L O= ;9F K== AK L@9L L@= HJIA;
EGJ = L@9F L @= HJ A K= KF GEQAEG P @AFK 3@
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K@IYH= G> L@=K= :9J ; @9JIKK39 @ALF <O
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=J K=; IaGIEQ LdGR 9K EM; @3

Direct Effect Il Indirect Effect

a) Sectoral price volatility 2000-2019
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Latent systemical significance

Weber, Jauregui, Teixeira, Nassif (2024)
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=FLDQ O= @9N= 9F AFaA9LAGF a?@LAF?

DO9LAF? L @= HJA; = G> GFDQ GF=
FOE=DQ HnGther @grds, we try to manage the whole infla-
tion problem by focusing on only the interest rate, only the price
of money, whereas I would argue that there’s a range of other sys-
temically significant prices that we should also be paying attention
to if we want to achieve greater price stability, which I think is
important.

Systemic significance in the
post bpandemic shutdown
infl ation Weber, Jauregui, Teixeira, Nassif (2024)

b) Yearly price change from 2020 Q4 to 2021 Q4
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Systemic significance in the
Ukraine War inflation

Weber, Jauregui, Teixeira, Nassif (2024)

d) Yearly price change from 2021 Q2 to 2022 Q2
Price Change (%)
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Pathways to systemic

significance
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9 K=;LGJ LG L@= HJIG<M; LAGF G> 9DL

F< L@= L@AJ< <AE=FKAGF AK HJA; =
L@= L=F<=F:; Q G> HJA; =K LG EGN=H
KOE= 9EGMFLH :=; 9MK= L@=Q 9DD @9
<AE=FKAGFKH <A&®=J=FL <QF9EA; K3

"> 0= L@GAFC 9: GML L@AK EGJ= AFLN
L@9L L@= =KK=FLA9DK >GJ AFa9LAGF
9: GML L@= =KK=FLA9DK >GJ @ME9F L
<M; LAGFH 9F< 9DKG =KK=FLA9D >GJ
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Stages in the inflation process
1 2 3

PROPAGATION +

STABILITY I IMPULSE l AMPUF]CATIONI CONFLICTI

Profit margins rise Profit margins, profits Firms protect profit margins | abor tries to regain

due to falling and prices rise in against rising input costs, real wage losses; if

costs and stable prices  Systemically significant  some acquire temporary successful a new round of
upstream sectors monopoly power propagation can follow
due to the commodity due to bottlenecks and

upswing and bottlenecks amplify price increases
Weber and Wasner(2023)
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9J= L@)== KL9?=K AF L@= AFa9LAGF
LAGF G> HJA; = KL9: ADALQH O= 9DJ=¢
; GIJHGJ9L= ,;, GF; =FLJ9LAGF 9F< O= 9D

=DK G> E9JC=L HGO=J3 5= 9DJ=9<Q ¢
A> QGM O9FL LG MK= L@AK EGJ9DDQ
O= O9FL >GJ HGDALA: 90 JO9FKGPKEFI B9
9D J=9KGFKH : ML AF 9FQ ; 9K=H : G
K==CAF? 9F< ?2J==<Q :=>GJ-=3 ML HJ
AK AL L@9L @IHH=F=< L@9L LMJF=< L
MBLAGF GAKO: ARG,

5@9L O= 9J= 9J?MAF? AK L@9L L @AK
=KK=FLA9D K=; LGJK L@9L O= BMKL A<
K@G; CKH L@=F QGM OGMD< @9N= 9DKG
F< E9Q: = O= ; GMOHK A9IN:=F KKOLAGIHQH O
:9; C 9F& OoLMIDDL @CGFC KGH : =; 9 MK=
9: GML =KK=FLA9DKH 9F< L@= HIA; =
EM; @ L@9L K9QAF? O= D=9F :9:;C 9F«<
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&GO=N=JH L@= 09?= ;9L: @ MH @=J=
FGL L@= GJA?AF G> AFa9LAGF3 2 @AK
AF? H=GHD= LG J=?29AF L@=AJ DANAF
FGL L@= GJA?AFH FGL L@= L@AF? L@
L@= KABPBR9L1KGF KL9?=3 ' L@AFC LG |
TEH@IKAR= L@9L L@=K= ; GKL K@G; C
E=; @Q9FAKEK >GJ &4JEKH =N=F AF N=JC(

"> QGM IKSEHDE@I== 4JEK L@9K ; GI
<AG; MDL >GJ L@=E LG KL9JL AF;J=9
L@IL L@= GL@=J &4JEK 9J= 9DKG AF;
:J=9KAF? KHJIKO;GHH @M. 9J= &GF<9 9F
&GF<9 KL9JLK AF;J=9KAF? HJA; =KH L

OG@H L@IFC QGM N=JQ EM; @3 ' OADD

' 9E AF ; GEE9F< G> GF= G> L@= EG
HJG<M; LAGF F=LOGJCK L@9L @9K =N=
9J= QGMH EQ >JA=F< &GF<93 ML KA
=KH QGM DGKL QGMJ E9JC=L K@9J=3
LAGF GN=JFA?@L :=; 9MK= ' @9N= 9T
L@= OGJD<H 9DD L@=K= HD9FLK 9:; JGEk
: ADAR= N=3JQ | MA; CDQ3

Political Economy and Social Democracy 111



- NAGMKDQH L@AK AK LGL9DDQ KLMHA<
AK <GAF? L@AK3 2@AK AK 0@Q O= K=
K=; LGJKH &AJEK C==H HJA: =K KL9: D=
AK 9 K@G;C L@IL K=F<K 9 N=JQ ;D=
L@AK K=:;LGJ L@9L : GKLK @9¥=?BGBF2

HJA; = LG HJGL=:;L E9J?AFKH L@=F L@
E9JC=L K@9J= AK FG DGF?=J L@=J= _:
i GGJ<AF9L=< L@= HJA; AF? : =Z=@9NAGJ3

">H GF LGH &G>9 DK@A KH KG@KIFIRENDD=2

9F< QGM 9J= &GF<93 5= :GL@ JHDQ C
- GEHML=J : @AH K@GJL9?=H 9K ' L @AF
J=: =FL @AKLGJQH L@=F L@AK E=9FK L
9FGL@=JH L@IL O= :9F GFDQ HJIG<M; -
HML=J : @AHK3 DD L@= ; GEH=LALAGF

QGM @9N= QGMJ E9JC=L K@9J= >JGR=
- @AHK L@9L QGM @9N=3 ' @IN= EQ E9
G> ; GEHML=J ; @AHK L@9L ' @9 N=3 F
AF O9QK 9K A> O= 0=J= =9; @ 9 EGFC

@AC= HJA; =K AF O9QK L@9L AF; J=9K=

' OGMD< 9J?M= L@9L L@AK L=EHGJ9JC
KLGJ QKK :FMAL AlL@= ?=F=J9D KLGJQ3 2@
: GKL K@G; CKH 9F< ; GKL K@G; CK ; GGJ
' 9E KG OGJJA=< 9:GML L@= GN=JD9
KL9JL=< L@AK D=;LMJ= OAL@ L@=K= K

(MKL LG ?AN= QGM 9 DALLD= &a9NGJ

J=9<pOFX ' =F; GMJ9?= =N=JQ: G<Q LG
L@AFC L@IL FG GF= K@GMD< ?2J9<MIL-=
GML =N=J @INAF? J=9< 9F =9JFAF?K
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9: GML @GO L@=Q 9J= ?GAF? LG <=9D

112 Perspectives: A Canadian Journal of



&GO O= 9J= ?2GAF? LG <=9D OAL
EGFL@KH ' OGMD< K9Q G: NAGMKIDQH
K==AF? AFA9LAGHTA@=GMJ) L QMRAF 9K|
@A? @=J ; GKLKs 9; JGKK E9FQ G> G\
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O@ADKL O= AEHJ@GN= GMJ E9J?AFK3
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Pepsico nominal profits
and profit margins

Weber and Wasner(2023)
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to change in net sales Weber and Wasner(2023)
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Proctor and Gamble nominal
profits and profit margins

Weber and Wasner(2023)
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=DGO AK 9 ; @9JL >JGE L@= #MJGH=9
L@AK AK 9KA; 9bbQ 9 E9LL=J G> :9
KL9Q ; GFKL9FL AF J=KHGFK= LG AF; J
HJGaLK ?G MH3 2@AK AK DAC= 0@=F (
HOQ 9 0 H=J; =FL 9?=F;Q >== LG QGNMN
KAN= @GMK= 9F< QGM H9Q 0 H=J; =FL
GF= 09K 9 @A?@ ; GKLH L@= GL@=J O
HJGaLK G> L @= JGC=J OADD : = EM,; C
H=J; =FL9?= KL9QK L@= K9E=3 2 @AK A
@AF< O@Q HJGL=; LAF? E9J?AFK J=KMD
Table A

Stylised example of developments in profit indicators in response to an input cost

shock

Case 1 Case 2
Constant mark-up No constant mark-up
assumption assumption
Initial period % change % change
Nati I indi S (TO) T TOto T1 ™ ToOtoT1

Mark-up on total costs 20% 20% 0% 15% -25%

Real units 100 100 0% 100 0%

Intermediate costs 6,000 10,000 67% 10,000 67%

Labour costs 6,000 6,000 0% 6,000 0%

Total costs = intermediate costs + labour

costs 12,000 16,000 33% 16,000 33%

Profits 2,400 3,200 33% 2,400 0%

Nominal gross output = total costs + profits 14,400 19,200 33% 18,400 28%

Unit profits = profits / real units 24 32 33% 24 0%

Price = nominal gross output / real units 144 192 33% 184 28%

Profit share = profits / (profits + labour costs) 29% 35% 22% 29% 0%

Profit share = profits / nominal gross output 17% 17% 0% 13% -22%

Source: ECB.

Note: In Case 1, the mark-up on total costs is assumed to remain constant; in Case 2, the calculation of the mark-up is based on an

assumption that the price only reflects the additional input costs, not additional profits.
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